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Donald Trump – As the President of the US (Tech Theme) 

Donald Trump has been elected as the 45th President of the United States of America. As expected, in a kneejerk reaction, 

global markets including India sold off sharply as the news emanated. However, as expected again, Indian markets recovered 

to close with losses in Nifty by 1.30% against losses of ~4% in the morning. Global Markets also recovered most of their deep 

cuts. However, we give below a brief update on the likely impacts going forward to the most talked about sector, IT & 

Software.   

Several fears are being expressed on Trump leading the largest economy in the world and its impact on Global Markets, 

particularly emerging Markets of Mexico and China. As a preemptive move, we warned investors regarding the impending 

volatility on this day in our Weekly Report dated 05-11-2016 with lower targets of Nifty of as low as 7900 on an intraday move 

and the likely recovery of most of the losses. Today we have seen Nifty touch 8002 levels and recover thereon.  

As the Presidential campaign took off 19 months back in the US and as it progressed, it was given that rhetoric’s with respect to 

job losses would center limelight – same happened over the months. In the past few months after Donald trump became the 

Republican candidate to fight a Democrat, the need to curb on US job losses through outsourcing gained. It was likely that 

companies in the US postpone part of the discretionary spending till the outcome of the elections. The impact of the same has 

been reflected in quarterly performances of some of the leading Indian IT and software companies.  

Now going by fine prints of President Trump, he has plans to rebuilt America, to rebuild roads, bridges, airports of the best in 

global standards. As we know, US has neglected some of these key areas and most of the recent growth has come from 

innovation in new areas. If we recollect the Northeast blackout in US in 2003, which had made the then US president to 

comment that it was a wakeup call for America. However, nothing much has happened in that space.  

He has reiterated to create 25 million jobs in the next 10 years in the manufacturing sector which he believes has gone to 

Mexico and China. In course to his objectives, productivity is bound to go up in US, of which Indian IT and Software companies 

are direct beneficiaries, as most US companies may unleash the discretionary spending like never before.  

In India, we may see a surge in use of the banking transactions and use of e-wallets which need strong IT Infrastructure 

platforms and demand of IT services from BFSI segment. Hence in India too, we may see software demand to pick up 

gradually. Never-the-less the bold move of GOI ensures there may be several other measures to bring transparency in the 

systems and processes of the country which may lead to better IT infrastructure.  

Trumps focus in global affairs may be far cordial than his predecessors as relation with Middle East and Russia may improve as 

he has stressed number of times on his strategy to focus on the US. Almost 26% of revenues from top 10 companies in S&P500 

companies in the US companies from outside the US, hence to say that Trump may curb outsourcing or bring significant 

protectionism, does not look a reality. Based on this fact we believe accumulation in Indian IT and Software companies may be 

initiated as valuations of most IT & Software companies are compelling.  Refer to exhibit below: 
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India scraps denominations of INR500 and 1000 

(Beginning of a Virtuous Cycle) 

 In a stunning move, Indian Government banned INR500 and INR1000 denominations currency notes and announced the 

introduction of INR2000 currency note, with traceable identity. We believe this is one of the biggest and the boldest move by 

the Government of India and we are likely to see India entering a virtuous cycle of low inflation, lower interest rates, pick up in 

industrial activity and boost in production, employment and consumption in the longer run. 

However the short term impact of the move may impact liquidity and consumption as people may be averse to spending. Also, 

Real Estate especially in the unorganized segment may be badly impacted which may bring down consumption of key 

materials like cement. However, the organized and well managed companies with good corporate governance in the Real 

Estate space may be re-rated. 

In the medium term to long term, the biggest beneficiaries of the move are banks as they get an influx of cash which may 

increase CASA. Eventually decrease in inflation and interest rates may increase lending across segments.  

In the longer run, Indian market is likely to be re-rated and we may see a secular run in Nifty as long term foreign institutional 

investors led by pension and retirement funds who are averse to invest in India in a big way may change their perceptions on 

Indian markets and an upgrade by global rating agencies may be in the offing.  

However, we believe that due to squeeze in liquidity in the short term, lot of mid cap stocks may see their spreads go up and 

hence they may react sharply if volatility increases in markets on reasons emanating global or local factors.  

There can be a fear of Job losses in the unorganized and small enterprises affecting consumption and investment during the 

short to medium term.  

INR may appreciate in the long run as liquidity goes up in future and India’s economic growth picks up pace due to the current 

move.  Valuations of e-wallet companies like paytm and the rest in the space may increase as they are clear beneficiaries of 

the move in future. 
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should 
not be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the 
information contained in the report has been procured in good faith, from sources considered/ believed to be 

reliable, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be 
considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 
views expressed are purely based on their assumption/ understanding on fundamental approach/ 
technical and historic facts on the subject. The views expressed should not be construed as an offer to 
buy/ sell or hold equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is 
for information purpose only, and may change due to underlying factors, related or unrelated or other 

market conditions and may or may not be updated.  

 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or 
consequential including lost revenue or lost profits that may arise from or in connection with the use of the 
information/ research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on 
which the research report is made or opinion is formed or views are expressed in print or electronic media. We 
ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  

 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the 
views expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ 
analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or 
indirectly, related to specific recommendations or views expressed by the research analysts/ market strategists/ 
Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & 
Exchange Board of India (SEBI), registration number being INH300001474.  
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